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REAL ESTATE UPDATE

SOLD

Sold For 117% Of List Price!
This property was just sold for 117% of the list price! 
Bright and sunny 4 bedroom, 3 bathroom home. 
Features a beautiful foyer with hardwood furnishings. 
Short walk to transit and amenities!

FOR SALE

Exclusive
Fabulous 3 bedroom, 4 bathroom townhouse. Master 
bedroom features walk-in closet and 4-piece ensuite. 
Newly renovated kitchen means the kids won’t go 
hungry! Call me today for details!

FOR SALE

Newly Renovated!
Newly renovated from the ground up. 3 bedroom, 
3 bathroom + den home in a quiet hamlet. Features 
updated kitchen with stainless-steel appliances, and 
guest bedroom. Asking $789,000.

A prominent economist has added his name to the growing number of industry 
pundits who are urging regulators to revisit the B-20 stress test regulation. 
Benjamin Tal, CIBC Capital Markets Deputy Chief Economist, is calling for a 
more fl exible benchmark for the B-20, which took eff ect in January 2018 for all 
uninsured mortgages.

Tal feels that the stress test was probably necessary to, as he puts it, “save some 
Canadian borrowers from themselves”. However, he seriously questions the 
200-basis point number (all borrowers must qualify at a rate which is the higher 
of 200 basis points above their contracted rate or the qualifying rate which is 
now at a lofty 5.34%).

Tal maintains that B-20 as it currently stands doesn’t take into account the 
following key items:

• The rise in average personal income in Canada
• The gain in equity over the course of the mortgage term
• The lower risk of longer-term mortgages

Tal is certainly not the fi rst to urge regulators to take another look at B-20. In 
recent months, several real estate boards have also called on the Offi  ce of the 

Superintendent of Financial Institutions (OSFI) to revisit the stress test in order 
to cut potential homebuyers some slack. They argue that the rule is making it 
more and more diffi  cult for would be homebuyers to qualify for a mortgage, 
which, in turn, is negatively impacting the housing market.

Meanwhile, the newly introduced First-Time Home Buyer Incentive (announced 
in the March Federal Budget) is not expected to have a major impact on the 
market. Under this proposal, Canada Mortgage and Housing Corp (CMHC) will 
provide up to 10% funding for new homes and 5% for existing homes to reduce 
the cost of mortgage payments. However, Tal says that the program won’t be a 
game changer, estimating that it will impact only 3% of borrowers.

As usual, your client referrals are both highly valued and greatly appreciated. 
Until next time, take care!
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• April sales volume was up by 6.6% versus last year, bringing year-to-
date growth to 5.1%

• April average selling price slightly up versus last year (+0.3%); however 
year-to-date price growth stands at 4.4%

• Market is showing a solid recovery trajectory in the wake of market 
softness caused by the Jan 1, 2018 mortgage stress-test introduction

• Active listings not keeping pace with market growth (+0.2% versus 
+6.6%); this will eventually create market tightness and more rampant 
price growth

HAMILTON RESALE VOLUME CONTINUES STRONGER IN APRIL
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A prominent economist has added his name to the growing number of industry 
pundits who are urging regulators to revisit the B-20 stress test regulation. 
Benjamin Tal, CIBC Capital Markets Deputy Chief Economist, is calling for a 
more fl exible benchmark for the B-20, which took eff ect in January 2018 for all 
uninsured mortgages.

Tal feels that the stress test was probably necessary to, as he puts it, “save some 
Canadian borrowers from themselves”. However, he seriously questions the 
200-basis point number (all borrowers must qualify at a rate which is the higher 
of 200 basis points above their contracted rate or the qualifying rate which is 
now at a lofty 5.34%).

Tal maintains that B-20 as it currently stands doesn’t take into account the 
following key items:

• The rise in average personal income in Canada
• The gain in equity over the course of the mortgage term
• The lower risk of longer-term mortgages

Tal is certainly not the fi rst to urge regulators to take another look at B-20. In 
recent months, several real estate boards have also called on the Offi  ce of the 

Superintendent of Financial Institutions (OSFI) to revisit the stress test in order 
to cut potential homebuyers some slack. They argue that the rule is making it 
more and more diffi  cult for would be homebuyers to qualify for a mortgage, 
which, in turn, is negatively impacting the housing market.

Meanwhile, the newly introduced First-Time Home Buyer Incentive (announced 
in the March Federal Budget) is not expected to have a major impact on the 
market. Under this proposal, Canada Mortgage and Housing Corp (CMHC) will 
provide up to 10% funding for new homes and 5% for existing homes to reduce 
the cost of mortgage payments. However, Tal says that the program won’t be a 
game changer, estimating that it will impact only 3% of borrowers.

As usual, your client referrals are both highly valued and greatly appreciated. 
Until next time, take care!

PEARLS OF WISDOM

“Utility is when you have one telephone, luxury is when you have two, opulence is when you have three 

— and paradise is when you have none.” – Doug Larson

“Never raise your hand to your children - it leaves your midsection unprotected.” – Robert Orben

“I love deadlines. I like the whooshing sound they make as they fl y by.” – Douglas Adams

“People who think they know everything are a great annoyance to those of us who do.” – Isaac Asimov
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